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•
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prepared by accountant

IN ACCORDANCE WITH TITLE 28, SECTION 1746, or THE UNITED STATES
CODE, I DECLARE UNDER PENALTY OF PERJURY THAT I HAVE EXAMINED
THE FOLLOWING MONTHLY OPERATING REPORT AND THE ACCOMPANYING
ATTACHMENTS AND, TO THE BEST OF MY KNOWLEDGE, THESE DOCUMENTS
ARE TRUE, CORREC7 AND COMPLETE.

RESPONSIBLE PARTY:

SIGNATURB OF RESPONSIBLE PARTY

David R. Gibson
PRINTED NAME OF RESPONSIBLE PARlY

Senior Vice Pre.sidentlChiefFinancial Officer
TITLE

April 27, 1998
DATE
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OFFICE OF THE U.S.'TRUSTEE w REGION 3
ATTACHMENT

For the mouth ended March 31,1998

Debtor Name: MobUeMedia CorporatioD et aI.

Case Number: 97..174 (PJW)

1. Payroll tax filinas and payments are made by Automated Data Processing, Inc, (an outside
payroll processing company). Evidence of tax payments are available upon request.
Previously, the Debtors filed copies of such evidence for the third quarter of 1996 with the
US Trustee.

Please see the Status ofPost Petition Taxes attached hereto for the monthts activity.

2. The Debtors have 52 bank accounts. morder to minimil.e costs to the estate, the Debtors
have included a GAAP basis Statement ofCash Flows in the Monthly Operatina Report. The
Statement ofCash Flows replaces the listing ofcash receipts and clisbW'Sements, copies of the
bank statements, and bante account reconciliations.
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OFFICE OF THE U.S. TRUSTEE .. REGION 3
CONDENSED CONSOLIDATED
STATEMENT OF OPERATIONS

For the month ended March 31,1998

Debtor Name: MobileMedia Corporation et al.

Case Number: 97·174 (PJW)

See Statement ofOperations for reporting period attached.
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OFFICE OF THE U.S. TRUSTEE - REGION 3
CONSOLIDATED STATEMENT OF CASH

RECEIPTS AND DISBURSEMENTS
For the month ended March 31, 1998

Debtor Name: MobileMedia Corporation It a!.

Case Number: 97-174 (PJW)

The Debtors have 52 bank accounts. In order to minimize costs to the estate, the Debtors have
included a GAAP basis Statement ofCash Flows for the reporting period which is attached. The
Statement of Cash Flows replaces the Iistinl of cash receipts and disbursements. copies of the
bank statements, and bank account reconciliations.
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ijEAD:SOI:ES:

TlI,rlflnalfefal stlllemUltS h",", not been p'Ip"rtd In ac:coTdn,," with GMP bectulSe Statement f1{Fi"tlllciaJ AeCClltlf,hl, SUI/ldarrfs
No. ] 1J, "Acet1",,,tin,lor ,Ir, Impairm,nt 01LO"l"11wd ASJlts lI11dlor wfI,-livd Asms, 1f1 be Di¥PlfldQr' ("SFAS 11/") /las "at
""" applied. Upon th. tlpplictdion 0/SFAS J11, th, COmptlflllXp.ctl to 6. ,.,."ind to ....ri" tWwlt Ill, eO"1in, val"e a/it.
lo",-fill,d 1m," to tlldr1";1' wdu& n, Compnny b,U,vu th nmo.,It' 0/th, .""riIHow" ..,iII be tmt.,itll; hawet'''' it ;1 nor pO$stbl'
", tlli, rim, to tI,tunn. 'lldt """",,,,, TIl,,., c"uld 0/'0 b, oddilio,uJIytll,. ,ltd "lIdlt ndjul11f1e1ftl ,,,,,1 tldjllStlMlftJ to cutal" othl,
neCtlI",ts II' II "sult olt'" Dtb",.,'ftll",/", protectioll IIndu Chapt" ]10/the US /JilnlrnfptCJ Code on 1''"114'' 30, J991.

(l) Mare" J991 SCrt1;te, ll",tI. M"ilfl'"PCI Rno,n", tllId G,ne,."l. AdminiJlrfltille Ezpt:IIH illdliR tlu:/aWJ71Ible impact 0/

quart" ,,,d t1djlls""',," to ,h, allawfUfCl/or dtlubi/ullJccoun,.. Th, IJdjNIlIfW"" rt/I,et tiftI~tI" ,h, Colttpn"JI"
bll/in, and eollecrlo" proem,s. Billin, relenu NConl.d 0l"tnlt rI"'reM' '"dud,d I" $,""ctJ, Il,"" Ie /II"'IIflmmc, R'IIIItIl',
w", S(O,.). II. '1 alld J1.B miU;oll. "lJnetl""y. 'n Mnrch, F,b,ulJry and 1""'#111- Bird d,bt uplIIS' indudttl ill GUleml II
arf",iniS1N1t''', fX1',nJl WOI $(D.'). S1.6 and 11.J million, r~lpecti"ely, in MlJrch, Febnl,"" IJntl }Ollll0'1.

Mobil,Media Corporation and Sub.idiaria
Con.olidated Statements of Ope"atiofl'

For the Quarter Ended Mnrth 31, 199. "I'd fOr tbe Months Ended
March 31.1991, F,brullry Z8. 199. Ind January 31.199'

( Unndit,d )
( in thou!lnd.)

btQtr r.flrelt F.lmalry Jinullry
1998 1991 1991 1991

'1llne Revenail
Service. Kenble Maintenance $108.542 S37.103 (I) $35.191 $36.241

Equipm.nt S.los
Product Siles 6,621 2,251 2.1)7 2,133
Cost of Products Sold ....'..:.H!. ..__1,806 U71 _ ..__..1P17

Equipm.nt Mal'lin 1,107 "5 466 196

Net Reven... 109.650 31,541 35,664 36,437

Operatlnl Expense
ServiA, a.nb 1& Mlintfltlaa 21,199 9.475 9.615 9.109
Selllni 15.703 ',413 '.113 5.106
G.naral "Administrative 34.911 9,979 (1) 12.305 12..627._--
Operatin& I.pense Before Depr.1e Amort. 751,512 24.937 27,034 Z7,!4Z

EBITDA Blfon RlOraaniaation Coati 30.13'7 lZ,611 1,630 8,195

Re0"lanization Costa __ 4,'" _ .._',51' 1,444 ____ h~~

E81TDA .ncr Reor;lIniZlltion Costs 15,510 11,093 7,186 7,300

Deprec:iaCion 24,194 ',I" 7,770 8,'27
It.morti.tion 24.735 8,245 ',:245 __ 8,246

Total Doprec'ltJOI I.d A...rtlzation 48,929 16,141 16.015 16.773

Opentinl Lo_ (2J~IJ) (5.DC9) (U29) (9,472)

Interest Ixpe". 14,626 4,913 4,576 5,138

OthrExp..... (I) 0 0 (I)

Tn 0 (13) 42 -_._..-.~

N.tLou ($3J.xw (SLI!Il (SJ..3A~) 1$14.650)

Sa AWlmplnyinl No....
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OFFICE OF THE U.S. TRUSTEE - REGION 3
CONDENSED CONSOLIDATED BALANCE SHEET

For the month ended March 31, 1998

Debtor Name: MobileMedia Corporation It ale

Cue Number: 97-174 (PJW)

See balance sbeet attached.
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(1) Cultfl" 6trJ",,~1Ir,1I nclflo(jfmfl"'" lime kullJ'tt1dr t. rrflm}", Uld ."ilt .tJJHJ~G.

MoblleM." CO"'l'llt_ lllld S._lell."a
ConlOlldnled ..1I11ft Slleel.l

41.1 Mll~"31,1"" Peb....." 21, I'" aM JIlIII'II'" 31, Jm
(Unlllllilteel)

(In thollllllld.)

oWaI:
Cp,...•.,.".

eash
Ac~nta Re=ivtblo, Net
rnvcnlcny
~idExpen..
Other Currenl AsslQ

7",,1 C'u"""t ADeCI

~UCJU'IIIt MIll
PropITt)' IlICl !4ui"",., Net
Dc""'" 'i~I"" ..,.
InYftlmllllt III Net ....... 0I!Quity AMI.
I"lanaillle ~.... N_
OthttAItelI

TtIlll N••h'..... .u-ts

"",'''".Il191 Cl)
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461 609
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Footnotes to the Fin.nclal Statements:

1. These financial statements have not been prepared in accordance with GAAP because
State~ent of Financial Accounting Standards No. 121) U Accounting for the Impairment of
Long-lived Assets and for Long-lived Assets, to be Disposed Of" (USFAS 121 H) has not
been applied. Upon the application of SFAS 121) the Company expects to be required to
write down the carrying value of its long-lived assets to their fair value. The Company
believes the amount of the write-down will be material; however. it is not possible at this
time to determine such amount. There could also be ndditional year end audit adjustments
and adjustments to certain other accounts as a result of the Debtors' filing for protection
under Chapter 11 of the US Banlauptcy Code on January 30, 1997.

In March 1995) the Financial Accounting Standatds Board issued SFAS 121, which is
effectiVe". for financial ~tements for fiscal years beainniDa after December 15, 1995. Under
certain circwnstances, SFAS 121 requires companies to \Wite down the carrying value of
long-lived assets recorded in the financial statements to the fair value of such assets. A
significant amount of the assets of the Company, which were acquired as a result of the
acquisitions of businesses, includinl the Dial Page and MobileComm acquisitions, were
recorded in accordance with principl8$ of purchase accounting at acquisition prices and
constitute lona-lived assets. The Company has determined, and its independent auditors have
concurtedl th.t SFAS 121 is applicable to the Company, and therefo~ the Company expects
to be required to write down the carrying value of its lonl~lived assets to their fair value. The
Company believes the amount of the write down will be material; however) it is not possible
Elt this time to determine sucb amount Since the Company cannot comply with SFAS 121 at
this time) it is unable to issue audited financial statements in compliance with generally
accepted accounting principles. Consequently, the Company will not file its Report on Form
10-I< or its other periodic reports under the Securities Exchange Act of 1934, 215 amended.

2. On January 30, 1997 (the "Filina Date"), MobileMedia Corporation (the "Company").
MobileMedia Communications, Inc. (UMobileMedia Communications") and all seventeen of
MobileMedia Communications' subsidiaries (collectively with the Company and
MobileMedia Communications, the ~'Debtorsn), filed for protection under Chapter 11 of title
11 of the United States Code (the "Bankruptcy Code"). The Debtors are operating as
debtors-in-possession and are subject to the jurisdiction of the United States Bankruptcy
Court for the Di~triet ofDelaware (the "Bankruptcy Court").

The Bankruptcy Court has authorized the debtors to pay certain pre-petitiOI1 creditors. These
permitted pre--petition payments include: (i) employee salary and wages; (ii) certain
employee benefits and travel expenses; (iii) certain amounts owing to essential vendors; (iv)
trust fund type sales and use taxes; (v) trust fund payroll taxes; (vi) property taxes; (vii)
customer refunds; and (viii) customer rewards.
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Footnotes to the Pinancial Statement! (continued):

On January 27, 1998, the Company filed its Joint Plan of Reorganization with the
Bankruptcy Court. On February 2, 1998, the Company filed its Disclosure Statement with
the Bankruptcy Court. The Debtors are continuing to discuss the Plan for the stand-alone
reorganization of the Debtors with the Steering Committee for the Debtors' secured creditors
2Uld with the Official Committee of Unsecured Creditors, and the Debtors and such
Committees also are considering certain possible business combinations involving the
Debtors under a plan of reorganization. Accordingly, the Debtors and such Committees
agreed to adjourn a hearina concerning the adequacy of information contained in the
Disclosure Statement that had been scheduled for April 14, 1998. There can be no assurance
that the parties will reach agreement on a plan of reorganization or that any business
combination will be effected.

3. Since the Filing Date. the Debtors have continued to manage their business as debtors-in
possession Wlder sections 1107 and 1108 of the Bankruptcy Code. During the pendency of
the Chapter 11 cues. the Bankruptcy Court has jurisdiction over the assets and affairs of the
Debtors. and their continued operations 8R subject to the Banlaupu:y Court's protection and
supervision. The Debton have sought, obtained. and are in the PJOCCSS of applyiq for,
various orders from the Bankruptcy Court intended to stabilize and reorganiza their business
and minimize any dismption caused by the Chapter 11 cues.

4. March 1998 Service, Rents & Maintenance Revenue and General & Administrative Expense
include the favorable impact of quarter end adjustments to the allowance for doubtful
accounts. The adjustments reflect the improvement in the Company's billing and collection
processes. Billing reserves recorded aaailut revenue included in Service, Rents &
Maintenance Revenue, were $(0.8), $1.7 and $1.8 million, respectively, in March, February
and January. Bad debt expense included in General & Administrative Expense was $(0.8),
$1.6 and $1.5 million, respectively, in March, February and January.

5. Certain balance sheet reclassifications have been made to reflect year end audit adjustments.

6. The Company is one of the 1ll1'lcst Paaina companies in the U.S., with approximately 3.3
million units in service at March 31, 1998, and offers local, ~&ional and national paginj
services to its subscribers. The consolidated financial statements include the accounts of the
CompIDy IDd i~ wholly-owncd subsidiaries. The Company's business is conducted
primarily through the Company's principal operating subsidiary, MobileMedia
Communications. and its subsidiaries. The Company markets its services primarily under the
"MobileCommu brand name. All significant intercompany accounts and transactions have
been eliminated.

Paae 8 of18
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Footnotes to the Financial Statements (continued):

p ., :,n
....... _t-

On January 13, 1997, the FCC issued a Public Notice relatina to the status of certain PCC
authorizations held by the Company. PUrsuant to the Public Notice, the FCC anDounced tbBt
it had (i) automatically terminated approximately 18S authorizations for paging !ac:ilities that
were no~. constructed by the expiration date of their construction pennits and remained
unconstructed, (ii) dismissed approximately 94 applications for fill-in sites around exisUnI
paaina stations (which had been filed under the so-called "4Q-mile rule") as defective
because they were predicated upOn uncon5trUcted facilities and (iii) automatically terminated
approximately 99 other authorizations for paging facilities that were constructed after the
expiration date of their construction permits. With respect to the approximately 99
authorizations where the Wlderlying station was untimely constructed, the FCC granted the
Company interim operating authority subject to further action by the FCC.

On June 6, 1997, the FCC issued an order staying the bearing prouedina for ten months in
order to allow the Company to develop and consummate a plan of reorganization that
provides for a chanae ofcontrol of the Company and a permissible transf.. of the Company's
FCC licenses. The order, which is bued on an FCC doctrine known as Second ThllTsday.
provides that ifthere is a change ofcontrol that meets the conditions ofSecond Thursd((y, the
Company's fCC issues will be resolved by the transfer of the Company·s FCC licenses to
the new owners of the Company and the hearing will not proceed. The Company believes
that a reorsanizatiOD plan that provides for either a conversion of certain existing debt to
equity, in which case existina MobileMedia shares will be substantially diluted

On April 8, 1997, the FCC adopted an order commencing an administrative hemns into the
qualification of the Company to remain a licensee. The order directed an Administrative
Law Judge to take evidence and develop a full factual record on directed issues concerning
the Company's filing of false forms and applications. The Compauy was permitted to
operate its licensed facilities and provide service to the public during the pendency of the
hearina·

7. As previously announced in its September 2', 1996 and October 21, 1996 releases, the
Company discovered misrepresentations and other violations which occurred during the
licen~inl process for as many as 400 to 500, or approximately 6% to 7%, of its
approximately 8,000 local transmission one-way paainl stations. The Company caused an
investigation to be conducted by its outside counsel, and a comprehensive report regardina
these matters was provided to the PCC in the faU of 1996. In cooperation with the FCC,
outside counsel's investigation was expanded to examine all of the Company's paging
licenses, and the results of that investigation were submitted to the FCC on November 8.
1996. As part of the cooperative process, the Company also proposed to the FCC that a
Consent Order be entered which would result, among other things, in the return of certain
local paging authorizations then held by the Company. the dismissal of certain pending
applications for paging authorizations, and the voluntary acceptance of a substantial
monetary forfeiture.
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Footnotes to the Financial Statements (continued):

- , .. L. '.:.~

or eliminated or a sale of the Company will result in a change of control. The Company filed
its Joint Plan of Reorganization with the Bankruptcy Court on January 27, 1998. which
provides for such a change of control. The Company believes that the Ioint Plan of
Reorganization will meet the conditions of Second Thursda,J if consummated~but there can
be no assurance that the Joint Plan of Reorganization will be consummated (see footnote 2).
The Company has requested that the FCC grent an extension of the order staying the hearing
for an additional six months to October 6, 1998. In the event that the Company were unable
to consummate a Plan of Reorganization that satisfies the conditions of Second Thur$day, or
should the FCC not grant an extension of the stay of the hearing, the Company would be
required to proceed with the hearing, which, if adversely determined, could result in the loss
of the Company's licenses or substantial monetary fines, or both. Such an outcome would
have a material adverse effect on the Company'5 financial condition and results of
operations.
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TlItSl JI"QncltzlnQtrmelllr "II~ not Hrn prtp41'fd In tlCcorda,,~ with GAAP brcrllU' StatCIIfMt 0/Ftlla"clal ArctHln,I", St""d"nh No, Jll.
"AecQUllllnglfN ,ht: Imp"irmenl 01LD",..lIl1tdAII't. ""rJlo, L,nz-lllJCd"'15111, 10 H Dill"".Gr' ("SFAS I1J'? Ita not HC1I "HI/ed. Upon
,'', flppllcmton 0/SFAS 111. ,It, CO"VHJ'O' ap«11 10 .'1'W/I11,,,, to ""ril, dftl" tht: 1:11",111' ",u". IIIiU lonr-l1WtJ .JUt, to thrirItdr Wliur.
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could 01$0 H oddlll'lUIll'" IItfl , ..tilt .djHJt1lfflnll Imd atljUltllltllf/1 to certa;n otll., aem.."" tIS " mult ofthl D,lIttm'/In",/11'pro"ellon
u#tdu C/taptu 11 o/f/,' us BOlfknlptcy Cod. Olt Jan,,,,'1 JIJ, 19".

(J) C,t1al" rtclAl,ijJcatiolll hfl'Jl6"If mild, to re/lectJlftar ,nd ,,"dft adjustments.

MobileMedia Corpofation aud Subsidi.,ies
Consolidated Stlttmeatl Of Caab Flol'S

FOf The Months Ended March 31, 1998, Febrllary 28, 199111ld January 31, 1'98
(Uoludited)

Cia thouSlUd&)

Februlry
1991 (J)

Januaf)'
1m (1)

Opmatinl Adivitia
Net Lou
AdJultM..n TI Recolcilt N. Lo. TD Net Ca."
Provided I)' (UNd I.) Operatinl Activitill:

DepNcilltion AM Amorti._
Provision Por UnooJlcc&iblc Accounts Artd Returns
UndistriW1cd Elfnin.. orAmUlrl
Dd'mcd Finanein., Fell, Net
Chanp In Opeminl Aaet1lftd l,iabUma;

Accounrs R.eceivable
Inventory
Prepaid &pcnses And Other ASSetS
Accounts Pa)'ilble, Acet\lcd Expema and Orher

Net ClIJh Provided By (Used Ill) Op....tin. Acttvlttts

($9,8'71) (513,",> ($14,650)

,16.142 16,015 t~77)

(1.619) 3,300 UOO
0 0 23

304 304 304

4.61' (946) (929)
149 t03 I"
662 (145) (2,219)

I,S69 (235) __.iI!!J
. - "i2;oif 4,. 1,576

Innltinl Activities
Consttuc:tion And Capital ExpendlN....

Inc:ludin, Nit Chanp In pqer Assetl
Net C..., Ulld In Investinl Ac&i"iti.

(J.UO)
(l.l10)

(1.6S9)
(1,659)

Financin, Acti"ities
8orrowinp~rs)orOJP Credit FlCilicy

Nit Ca.h PrI"idld By CU_d In) ".Incinl Activiti..

Nit IlIcnue (DIcnIH) III Cult And C.sh Equiv.11I11I
CI.h Alt. C•• _ ........ At "'hillin, orPert"
Cllb AI. e.... Equmltab At tlld On-,nod

S.ACatnlpanY"'1 Nota

, ... 12 or II

0 (3,000) (7,000)
0 (3.000) (1.660)

lU0'7 (135) (6.013)
4·701 16M' 10.DO

Q
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OFFICE OF THE U.S. TRUSTEE • REGION 3
STATEMENT OF ACCOUNTS RECEIVABLE AGING AND

AGING OF POSTPETITION ACCOUNTS PAYABLE
For the month ended March 31, 1998

Debtor Name: MobileMedia Corporation et a1.

Case Number: 97·174 (PJW)

ACCOUNTS RECEIVABLE AGING
$ 22)946,676 0 .. 30 days old

16A07)866 31 ·60 days old
8,531,768 61 .. 90 days old

18,874,586 91+ days old
66,760,896 TOTAt TRADE ACCOUNTS RECEIVABLE

( 23,139,6~7) ALLOWANCE FOR UNCOLLECTIBLE ACCOUNTS
43,621,229 TRADEACCOUNTSRECmVABLE~n

570,325 OTHER NON·TRADE RECEIVABLES
$ 44,191,554 ACCOl.JN'TS RECEIVABLE, NET

AGING OF POSTPETITION ACCOUNTS PAYABLE
0·30 31-60 61·90 91+
Days Days Days Days Total

ACCOUNTS PAYABLE $ 2,101.904 254,099 0 0 $ Z~56,OO3
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OFFICE OF THE U.S. TRUSTEE - REGION 3
STATEMENT OF OPERATIONS, TAXES,

INSURANCE AND PERSONNEL
For the month ended March 31,1998

Debtor Name: MobileMedia Corporation et al.

Case Number: 97-174 (PJW)

STATUS OF POSTPETITION TAXES

. NG "',"'.v...", tNDING
TAX WITHHELD 4l\'IOUNT TAX DELINQUENT

LIAIJLln" .ORACC'RVD P41D LJ.4I1LITY TAXU

FEDERAL
, ,

WITHHOLDJNO $ 10.344 $ 1.101,447 S 1,109.444 :Ii 9,347 S 0
FICA·EMPLOYEE 0 20,61' 0 20,68' 0
flCA~EMPLOYEa 151,'11 1,49',460 1,432,301 221.94f7 0
UNEMPLOYMENT 11,606 '3,021 53,034 11,600 0
INCOME 0 0 0 0 0
TOTAL FEDERAL TAXES 180,731 2,677,623 2.594.779 263,582 0

STATE AND LOCAL
WITHHOLDING 7,927 191,938 181.125 18,040 0
SALES 686.692 1,]7S,.511 1,157,18] 105,022 0
UNEMPLOYMENT 46,590 213.107 202,647 5'.7S0 0
REAL PROPERTY 4,779,002 383,69.5 0 5,162,697 0
OTHElt 847,052 110,486 1,1'1,549 (201.011) 0
TOTAL STATE AND LOCAL, 6,367,263 2,075,437 2,700,202 ',742,498 0
TOTAL TAXES $ 6.541,001 S4,753.060 S 5.294,981 $ 6,006,080 S 0
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~PJ;;(. 28. 1998 3: 5.JPM MMC TAX, TR(ASUR'Y NO.119 P.1720

Payee Name Position SalarylBonUII Reimbursable
Auto Allowance - Totalses

Alvarez" Mana! Oairman • Restnleturin! $ 57.1S3 $ . S 57.153
Inc.• Joseph A.
Bondi
Boykin. Roberta A$Siltint COI'fIO"tI 8,100 .. 8.800

Counsel
Burdette, H. Stephen Senior VP Corporate 15,000 2,052 17,052

Development and Senior
vp- . J

Cross. Andcew Exeeuttve VP Selts and 17, 8.370 25,870
M.....&

Grawert, Ron ChiefCucutivlomcer- 30.7. 8,037 38.806
Gray, Patricia JActina General 13,0'! 609 13,694

Counsel
OroSI, Steven Settlor Vp Stme&ic 14, 1,418 16,283

Plunina
Hilson. Debra A....tSccmary 4,662 2,747 7,409
HUJhes. Curtis Alliant VP MpL 9.8~ 1.897 11,753

IntonMlion System.

Pascucci, Jam.. T~ .:1- 1.049 9,518
PuzeUa. Vito VP I COntroller 8, .. 8,846
Witaaman, Mark Seiar VP end Chief 15,269 2.971 18.240- .

Oftker
'fOTALPA .. IV $ 233,424
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PAYMENTS TO INSIDERS AND PROFESSIONALS (Continued)
For the mOllth ,nded March 31, 1998

PROFESSIONALS
Holdback

Date of and
Name and Relationship Court Invoices Invoices Invoice

Approval Received (1) Paid Balances
Due

J. Ernst" Young. Auditor, Tax and 1130197 $ 868,502 $ 163,541 S 968,147
Financial Consultants to Debtor

2. Latham &. Watkins· Counsel to Debtor 1/30197 10,383 53,371 30,319
3. Alvarez &. Marsallnc.· Restructurina 1/30/97 217,114 169,967 583,966

Consultant to Debtor (2)
4. Sidley & Austin· Bankruptcy Counsel 1130197 672,929 289,672 831,085

to Debtor
S. Youn;, Conway, Stargate I; Taylor. 1130/97 · . 13,992

Delaware Counsel to Debtor
6. Wiley, Rein & Fielding. FCC Counsel 1/30197 41,'77 40,807 120,739

to Debtor
7. Koteen &. Naftalin • FCC Counsel to 6/1 1/97 - . 3,945

Debtor
8. Houlihan, Lokey, Howard &. Zukin • 6/04/97 · 131,771 30,000

Advisors to the Creditors'
Committee

9. Jones, Day, Reavis & Pogue - Counsel 4/03/97 25,799 13,136 37,750
to the Creditors' Committee

10, Morris, Nichols, Arsht &. Tunnen • 4/03197 3,830 1,490 4,127
Delaware Counsel to the Creditors'
Committee

11. Paul, WeISS, RitKind, Wharton &. 4n.,197 1,933 1.649 3,270
Garrison· FCC Counsel to tho
Creditors' Committee

12. The Blackstone Group LP • Financ;al 7/10191 · 400,000 100,000
Advisors to Debtor

13. Gerry, Friend & Sapronov, LLP.- 10127197 109,084 100.981 157,299
Counsel to Debtor

TOTAL $ 1,958,151 S 1,366,385 S 2,114,09

(l) Excludes invoices for fees and expenses throuah March 31, 1998 that were reteived by the
Debtors subsequent to M~ch 31, 1998.

(2) IncllJdes fees and expenses for David R. Gibson, Senior Vice President and CbiefFinancial
Officer (effective June 24, 1997).
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ADEQUATE PROTECTION PAYMENTS
For the month ended March 31, 1998

SCHEDULED AMOUNTS
MONTHLY PAID TOTAL
PAYMENTS DURING UNPAID

NAME OF CREDITOR DUE MOl'(TH POSTPEnTION
The Chase Manhattan Bank • (Interest) $ 4,608,825 $ 4,608.825* S 0

lit Payment made on 411/98.

If the answer to any of the above questions IS .. YES", provide a detalled explanation of each
item.

QUESTIONNAIRE
For the month ended March 31, 1998 YES NO
). HIY. Iny assets Deell 'OIG or t~nsfDl'l'Cd oulSlde me normal COUI'II orJtUSlnelS thIs ItpOrttni period? No
2. Have In)' fund• ." disbunlo D'Om IIny account 0&1111 t!lln •~ in poJlQsion ICGounl'1 No
]. MI Iny polIlpatll10n 1tC&ly.bla (IlC:COUIIIS. notes. or loans) due rro", rellted pGr1"~ No
4. HIVIIII)' ,Iyments '*" mOde Ofl"P'titiorl liabilities thi, reponinl pcriod1 Ya
,. Have My postpetlt1on lOIN been receiveClll)' the debt"' rrom lIJI)' pony? No
6. ....re an)' IIOIlpeliliOJl PI)'I"OII llXe$l*t dill? No
7. Ar' Iny POSlpdltu'Jn ... or l'edenll "!COIM ...., pill due! . No
•• ....re In)' poJlp~itionIUllSl. taa pISt due! No
9. Are Ill)' POSll*ition tIXII put~ No
10. Are Ifty .mounts owed 10 poItpclition CNCIIIDI'S ,. clue! No
I ). H.,·c 11'1)' prtllCtition t1X1S lletfI ptid dunllllht ,.,on)n. period; Y.
12 lore 4l'y WIll' ptymenl$ put dUl? No. .

Item 4 & 11. The Court has authorized the Debtors to pay certain pre-petition creditors. These
permitted pre-petition payments include (i) employee salary and WIlgcs; (ii)
certain employee benefits and travel expenses; (iii) certain amounts owinl to
essential vendors; (iv) trust fund type sales IUd use taxes; (v) trust fund payroll
taxes; (vi) customer refunds; and (vii) customer rewards.

Item 5. During the month of Febnwy 1997, the Debtors drew down $45 million of
borrowiDp UDder the DIP facility with The Chase Manhattan Bank, u agent for
the lenders thereunder. During the months of March and April 1997, the Debtors
repaid' $25 million and $5 millioD, respedively, of bolTOwinp under the DIP
facility. The Debtors drew down aD additional $2 million under the DIP facility
durinS the month of Ausust and repaid SS mllliOu. 52 million, $7 million and $3
million of bonowinp Wlder the DIP facility during the months of October 1997,
December 1997, January 1998 and February 1998 respectively. As of March 31.
1998 there were no funded borrowings under the DIP facility and a $O.S million
Jette: of credit issued in 1997 remained a continaent obligation of the Debtors
under the DIP faeility.
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PERSONNEL
For the month ended March 31, 19'8

Full Time Part Time
1. Total number ofemployees at beginning ofperiod 3,371 39
2. Number ofemployees hired during the period 13 2
3. Number ofemployees tenninated or resianed during the period SS 7
4. Total nwnber ofemployees on payroll at end ofperiod 3,329 34

>='.2020
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INSURANCE
For the month ended March 31,1998

Ther. were DO chauges iD mlurance coveraae for tb. reportinl period.

.28.1998 3;55PM


